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WBig Steel Profit
W New Bill i

majd of capital as a result of combina- I
tiori.* r '

'

C
IherrHi* Pfoflia; «

O& the soL'/tct ci the production and

costs of stcv-1 jails, the Commissioner*
(; ves this review iij Summary form:.

"AdT jt to B*s: eindr rail ingots,
t 6re ;; pea, e io be a hook cost' of .oS.
Ait tin t i-cif'B/tfnft- intermediate profit®,
however, i.ave ee:i carried forward in
the 'bock o- trf Mi? raw material, pig at

Iron. Thus, the total transfer' profits for a

Ingots we $i M, aving a net Ingot cost j<,
of $15:75. For heavy Bessemer rails, finally,the bock toosr was $21.27. This is based tr

on the book..cost pf ingots." The final ur

transfer profits were $2.47. Deducting In
th<s eleavos $1 >u as the revised cost. The
total difference.!- thus a very considerable
amount. Abqtil bite-third of this revised
cost was for labor in all .stages of pro- At
duotiori, as app a ring directly in the cose
sheets. T<
"Ln the text, the gene ai principles and

form of presentslFi'i for other products
are the same £ f-~: ails. The relation of
these integration j' 'hp to entire Integra- pc
<ion Investment n ay If roughly estimated di
here. The. pr'rb it l eesemer steel rails ra
has been fixed for ovei ten years at aboyt
$28 a ton. Th cost, eliminating transfer co

(buet hot transportation) profits Is $18.80 ,rn

per ton. This leaves a margin of $9.20. The St
total mining and rtianufacturlng. invest- pt.
ment (excluding transportation propert- j0
les) actually behind this steel rail production,froin ore to rails, is from $80 to $35 a
ton. On tills investment the margin, $9.20.
represents a profit of from about li'to 17
per cent. The liiarglh between revised
cost and price must lit this Why be distrib- !'eI"ar

uted over the entire investment thus at- l^-e. st

tri'butable to tbe«produPt m question. prooai
he di£

Small Concerns Pa}- Heavily. y0U u.
Making a comparison of the "book cpsts" "Thi

and, the profits of large and smd.ll com- he aid
panles the commissioner continues:. laughl
"4 very significant fact is the difference

between the costs of large companies,
which are well integrated, and small com- O 1 t
panies, which are not. A good example
here is Besserner billets. In this product
intermediate profits have also accumulated
through ore, coke( pig iron, &c. For tpe I
group of large companies the book cost of
billets was $19.89, for Small companies T
$22.54. The difference was $2.65. But noW,
taktng out transfer profits, the eost for
large companies was $17.56 and for the
small companies $21.6$, a difference of $4.1$
between the two. The lar#e companies ]
represented hare included the Steel Corporation,the Republic, Lackawanna and pc

Jones & Laughlin steel companies."
Conclusions arrived at by the Commis- ad

siorier are that unreasonable profits are
derived from the iron ore of the Lake
region, the earnings of the tlhlted States
Steel Corporation are excessive and that nu

the government should take some action ]
looking to the segregating of the Pre rail- lr(
roads from the Steel Corporation. After
being presented to President Taft the re- or

port was sent to the House Committee on ty
Ways and Means. pr

Tj>he prices of lake ore," the report de-
w

clares, "have ben kBpt many years at an
I unreasonably high level compared with '

the cost of production and the post of the 15.
investment in the producing ore proper- jI ties."
The report is based upon an investigation 1

of two-thirds of the country's production ±

of iron and steel frorii 1902 to 1905, inclusive. bi,I Limited data. for ,1902_ to JfllO, Mr. Smith
adds, "'makes it cleaer that these five years
figures substantially represent present con- tit<
ditibns also." -ho

| FIGHTS TO KEEP COST
FIGURES FROM RECORDS

Swee
Herald Boread, 1 nroduc

No. 1,502 H Street, NT. W., V
Washington", D. C., Monday. J 11

"It Is most v.ital tha tthe committee get dutiabl
tills information and, come what will, we of the

will know It. There was m
" " * "***nis power enough In fnitted

this government to House

Hr 1|B This announce- Froftl

JgB ment was made by £ivftn ^

|BFman of the special
®tee^ investigating chairm

James A- Farrell, averag
1&-1L »lill '21 president of the measui

LL.United States Steel rate o:
uwrnj & Corporation,! who valorei
cSA-x-srrrHi T ba<* been served with 34.61 pe
"AicldlifLfl/. 'a subpoena /asking ^r..'for the bookfcftf- the It bfeC(:

company and all of its subsidiaries, cost of"appi
sheets and various other documents of im- there ^

porfance In an examination of the Steel enue t<
industry of the country. ucts o1
During the course of his examination 1911 an

by the committee Mr. Farrell said it would 1910.
be grossly unfair for the committee fo Othei
place on its records the cost of production' on the
of the Steel Corporation. While Herbert and ste
Knox Smith. Commissioner of Corpora- wire ai
tions, has a maSs of cost figures which hft, 17,07 p
Kept, from the public until to-day at the tungst<
order of the President, Mr. Farrell's ob- cent;
jection was to the reproduction of the:mac^jr
actual cost sheets and books of the cor-:machir
riCir-a tinn r\r\, tho .Qffl.nlAu Pnmnil'+'+iso'ci
f":" " ' . rne

PayneItwas finally agreed between the comjnittee,Mr. Farrell and the -Steel Cor- .

poratl.Oh attorneys that the -committee's
experts should examine the books on the T1 ,

understanding that no step toward -making ,K 01

#ils information public would be taken ,irp'
except upon authority of the full comimt- }
tee as the result of a vote. iron, t

&J,r. Farrell asserted that th© "Gary din- S'an^se
ners" at which. steel manufacturers as- metals
eemibled to discuss the trade had no influ- st

ence in making or maintaining prices, althoughhe thought they had influence in cent; 1

maintaining the stability of the market. beams,
"I do not believe," he said, "that the 87 to a

prices of any two steel manufacturers In saw pi
the tJnited States to-day are alike." 30 to 1
"Why has Judge Gary said that the day hoop i

of competition has passed?" asked Repre- railwa;
fentatjve Beall. 30 to
"I think he referred to destructive com- screw

petition," said Mf. Farrell. "As a matter to 15;
-! fact, steel prices'to-day are very low. CyC]es
tare, is no doubt that reports of some t0 10.'

< fporations soon to be made will show ^ ^naT they are not getting the cost of ma-nu- t
lacture out of present prices." "

iw vnn one nf the nnrtstle-e rtf+hlo anct C1-

new cult of Industrialism advocating gov- fclfs£r
ern merit control of corporations, as sug- £ cr ®

gested by Judge Gary, Mr. Carnegie and J®
ethers?" 61.16 to
"I believe that there should be publicity
f corporations; that this should show ^

pi opts and losses and general conduct of n ®.
v-usiness," said Mr. Farrell. "I think that 4a t0
there should be a supervising board, but from 4:

1 believe that It would be impracticable, Kngri
almost impossible, for a governmental an<^ stf
board to fix prices, even to fix minimum °EraPh
prices. To determine the oost of articles brella
manufactured in the steel business alone rai
requires a corps of hundreds of experts. ar,fi 11
"I would have a supervisory board which Oerma

would have authority to investgate all cor- 41 to Jporations for the purpose of preventing not leaf' 35
unusually high rates but also unusually Tins*
low rates which would result in reduced to 30 i
wages and Impairment of plants." ,

reduce
Mr Farrell said he did not believe that ®ye®< 8

the Sherman law should be repealed, but Per
that It should be clarified so that business bullion
men would know exactly what to do un- t°
der'lt Pens, 2
When asked about a statement before 20 per

the committee by Andrew Carnegie that It metal,
was obvious that there was some sort of 86'< z4n'

i combination among steel men to-day toicans a

K maintain prices Mr. Farrell said:. 50 to 3(
"I understand Mr. Cajy^ie^ade that pers ar

s Bared;
Cuts Deepl

1.;

'teel Pro-fits Bared
in Federal Report

According to the Commissioner
Corporations, on ap estimated

vestment of from $56 to $80
itually behind the production of
ton of steel tails, a profit of

,20 is derived. After deducting
ansfer profits, here are the fig

es:./
gots $15.05
ibor 1.16
:her operating expenses. 1.30
iditionai costs L29

)tal cost ..." $18.80
arket price '.... $28.00
Government experts, it is rented,find that the cost-of pro-
rction of a ton of Bessemer steel
lis by the small Independent
mpanies amounts to $4.13 a ton
ore than it costs the United
ates Steel Corporation, the Re-
ibllc, the Lackawanna and the
mes & Laughlin steel com.nies.

k, but Mr. Carnegie has not been
eel business for eleven years. T
jly were surprised at the alacrl
splayed in giving you informati
;sired'"
a was the only positive statSme
make," said Representative Bei

r»g.
:.«

EL DUTIES TO ADD
),000,000 TO IMPORT

ZZZH ii

Tnderwood Steel
Bill's Main Points

Reductions range from 30 to 50
r cent.
fhe average rate, 22.42 per cent
valorem, will increase steel

iports $20,000,000 annually,
it will deduce the annual reve-

le by $823,597 from 1911.
[ron ore, wire fen-clng, hoop
>n, ualls, horseshoes, tungsten
e, fcinc ore, cash registers, llnopemachines, tools, printing
esses, sewing machines, type-itersmade free of duty,
steel rails are reduced from
34 per cent to 10 per cent.
Pig Irorl reduced from 15.66 to
>er cent.
Vutomoblles, motor cycles and
cycles reduced from 45 to 40
r cent. Big cuts on kitchen

enslls, firearms, needles, fish

oks and watch movements.
__ |

Herald Bureau, 1
No. 1,502 H Street, N, W., t

Washington, D. C., Monday, j
ning reductions all along the line
ts Of Iron and steel and an enlarg
st, which includes Iron ore, nt

e at 5.29 per cent, are the featur
Underwood metal schedule, whh
ade public to-day. It will be su

to the democratic caucus of tl
to-morrow afternoon and doubtle
approved,

ipt consideration of the bill will
sy the House. It is to be sent ov

Senate within ten days ot t\

esentative Oscar W. Underwoc
an of the Ways and Means Cot
estimates that the reductions

riff made by the bill range from
er cent from the Payne rates. T
e rate of duty of the democrat
re is 22.42 per cent, while the avera
f the Payne law in equivalent j

n figures is estimated by him to
ir cent.
Underwood admits that the bill,
»mes a law, will increase the ir
ons of foreign steel to the exte
"oxlmately $20,000,000 a year, and th
vill be an annual falling off in re
i the government from these pro
t more than $800,000 from the ye
d of about $4,000,000 from the ye

r features of the bill are the placii
free list of hoop and band lr<

>el, existing duty, 16 per cent; barb'
id wire fencing, 7.77 per cent; nai
er cent; horseshoes,' 21 per cen

»n ore, 10 per cent; zinc ore, 36.57 p
cash registers, linotype machine
re tools, printing presses, sewlj
res and typewriters, 38 per cent,
rates of duty under the existh
-Aldrlch tariff law have been r

to the equivalent ad valorem du
committee. Using the ad valore

lent as a basis, the important r

is proposed by the democratic b

ron, from 15.66 to 8 per cent; sen
rom 8.72 to 8 per cent; ferro-ma
ore, from 15 to 6.52 per cent; chror

, from 20.69 to 15 per cent; bar ir
eel, from 18.80 to 10 per cent
iron and steel, from 25.62 to 10 p
ound iron, in coils or rods, 34 to
girders, &c., 30 to 15; boiler pla<

); sheet iron or steel, 32 to 15; st<
ates, 23 to 15; iron or steel forgins
5; ball and roller bearings, 45 to
ron, 17.83 to 15; band iron, 35 to :

y bars, 15.34 to 10; railway fish plat<
10; steel ingots, 21.88 to 10; riv<
and fence rods, 14 to 10; anvils, 31
automobiles, motorcycles and 1
45 to 40; axles and axle bars, 14
blacksmith tools, ^7.12 to 10; bol*
15; cast iron pipes, all kinds, frc
1ft nar chains. 29 to 20- knlv

ltlery, 77.62 to 35; razors, 71 to
s and shears, 52.55 to 30; carpenter
rs' and artisans' knives, kitch
and forks, 43.43 to 25; flies and ra«i
25; muskets, rifles, 25 to 15; breec

p shotguns and rifles, 46.64 to i
kitchen and hospital utensils, 40
dies and bodkins, 43 to 25; flsh hool
), and fishing rods, reels and tack
5 to 35 per cent.
aved plates for printing, electrotyp
>reotypes from 25 to 15 per cent; lit
plates, 50 to 26; saws, 24.80 to 12; ui
and parasol ribs and stretchers, 50
lway wheels, 60.63 to 25; alumlu
loys, 46.19 to 25; antimony, 26 to
n silver, 25to 15; bronze powder, &
5; braziers' copper, 11.48 to 5; go
1.65 to 35, and silver leaf, 87.70 to 30
si wire, &c. is Increased from 10
>er cent. Tinsel wire products a
d from 64 to 40 per cent; hooks ai

2.60 to 16; lead bearing ore, 63 to
nt upon the lead contents; lei
, 93.69 to 25; nickel and alloys, 16
pens, except gold, 50 to 25; go
S per cent, not changed; pins, 35
cent; quicksilver, 13 to 10; ty
34 to 15; watch movements, 60

c, in blocks or pigs, 29 to 16; met
nd packages, 66 to 30; bottle cap
); steam engines, 30 to 25; and nl
id pllerS, from 60 to 30 per oent.

NEW YOBK HI

^MLLSMB.KNOXTB1]
v EXPLAIN OUTLAYS
L_ ,

House Committees Make Vain Effort t
to Override Executive Order

for Secrecy.
tlkkaijlj oubtalj,

No. 1,502 II Street. N. W.,
Washington, D. C., Monday, j

Whdt'her the State Department can be c

eompdlled to account for all the specific 1

appropriations made by Congress fo^ 1

diplomatic purposes became an Issue to- 6

day when Secretary Knox was su^>- 1

poenaed to appear before the House s

Commuted on Expenditures In the State 1

Department. I

Air. Knox declined to make public the t

Lake Champlaln expenditures. He said 8

that he acted under the order of the Presi- f
c

dent, IsSued in April, which directed that
no officer of the State Department furnish c

information to Congress from matters filed r

under the provisions of section 291 without ^
the President's written authority. t
"Will you ask the President to let you r

produce those papers?" asked Mr. Hamlin, a

chairman of the committee.
"I will Speak to the President about It," treplied Mr. Knox. 7Later it was decided to Issue the sub'\~poena, whtlch Is made returnable Thurs- ,

day. c
Thomas Morrison, disbursing officer of

n the State Department, smarted the Incident ^°^/ to-d&y when he appeared before the com- j
mlttee without the Lake Champlaln pa- ^

on pers. IThe papers in question where vouchers j.
accounting for the expenditure in 1909 aa11 of $20,000 appropriated by Congress to J
defray the expense of the celebration of 0
the discovery of Lake Champlain, and ^
of $1,000 in 1906 appropriated to bring ,
criminals from abroad.

»r*> "hrhave 4- v. a~ /-i «.-3

^ the-committee chairman. a
"I haven't got them," replied Mr. Mor- r

rison. n
"Who has?" Asked Mr. Hamlin.
"I can't tell without the Secretary's t

permission," replied the witness. 1
' Mr. Knox was summoned and said he c
knew nothing of the whereabouts of the p
papers, but gave CVlr. Morrison permission b
to tell what he knew. That official said e

\ that on December 6 last, a day after a n

speech pn the Dake Champlaln matter t
was made in the House by Mr. Hamlin, f
he had turned the vouchers for this ex- a

penditure over to Chiandler Hale, Third o

Assistant Secretary of State, who did not ,

return them until last Saturday. . He ex^

plained ifiat he had made a mistake when r

he told the committee previously that He
did not have them. Mr. Morrison said the
vouchers for the other appropriation were
removed from his possession by the chief
Olerk of the department last Saturday. He \
said he did not have them when asked
about them at the morning session, but
after luncheon, he said, the chief clerk had
given them back. He said he would not
produce them .because of the executive
order of President Taft to keep the expendituressecret.
Mr. Knox told the committee that under V

the law thb President had the right to q
keep these expenditures secret. Mr. Hamlindiffered with him and said he would p

bring the matter to an issue in the House 0

by serving a subpoena upon Mr. Knox for a

the papers. $
. "Very well," said the Secretary; "I am ^

used to subpoenas."
. y

TO MAKE FIGHT ON .

IS "PORK BARREL" IDEA ?
>W a

es
3

Bh Representative Ritzgerald, Democratic t<

b- "Watchdog of the Treasury," f
he ''

:SB Warns His Colleagues.
Herald Bureau, 1 ®

u. No. 1,502 H Street, N. W., I- £
Washington, d. c,, ^onday. j 8ei Representative John J. Fitzgerald, of

v0 New York, chairman of the House Ap- n

1(j propriations Committee and ex officio 11

n- "Watchdog of the Treasury," to-day

g" fired the opening gun of the fight that g

he la to culminate to-morrow aiternoon at

:1c the democratic caucus over the proposed "

public buildlng-s "pork barrel." In a ,j
be statement made public to-day Mr. Fitz- t

gerald said:.- p
If "To test the Isentiment of the demo- 11
n_ cratg in the House and to ascertain o

nt whether the party's pledges to retrench v

at and economize are empty vaporings or t
v- sincere pledges, I shall present to the h
d- democratic caucus to-morrow a resoluartlon declaring that the democratic party i:
ar deems it unwise to pass a public build- h

ings bill at tpis session of Congress." t
ng The New York member said it was t
:>n high time the democrats began to prac- t
ed tlce real economy. He pointed to the
Is, steel tariff bill made public by the "Ways P
it; and Means Committee to-day, which f(
er means a reduction in revenue of $800,000 j'
is, a year. He said there was a movement n

Jg to reduce the tariff on sugar that would o

result in an annual loss to the govern- s

eg ment of $30,000,000. Reduction in the A
e- tariff all along the line, as promised by
ty the democrats, could not be accom- d
m pushed, he said, unless expenditures h
e- were reduced. B
ill The Treasury statement for Saturday,

January 20, said Mr. Fitzgerald, shows a 1
a-P deficit in ordinary receipts and expendi- c
h- tures of $27,272,417, while on the same ^

day last year the deficit was only $6,933. 6

on . t

er Hunting the Wolf. A new sport for g

Lq. hardy Americans is hunting tcolves on t
te, snaiusnuvii. ± ne uulj no* uecome a great ^

sel pest in some of the States, so the new c

>8> sport is welcome. A thrilling illustrated r®j story in newt Sunday's NEW YORE i,
,«,' HERALD. c

et; j

f WANTS PRESIDENTIAL o

S RACE FUND WATCHED
im

6s

55; Senator Gore's Resolution Asks Cornen
mission to Investigate Source

hi and Disposition. E
Herald Bureau, 1No. 1,502 H Street, N. W., t

ts, Washington, D. C., Monday. J
ie. Proposing an Investigation of the source

and disposition Of contributions intended

^ to influence, directly or indirectly, the
n- choice of President and Vice President this o

to year, Senator Gore, of Oklahoma, to-day Cl
m Introduced a resolution proposing a joint v

commission of (three members of each L

,l(j Houfee to conduct the inquiry. b
I Senator Gore also would have the cam- h
.48 paign funds of 1904 examined Into by the
re Joint commission and upon request would a
nd have the campaign contribution of 1908 S!
28 brought under the searchlight, though he 0
id does not apprehend there will be further n
.80 demand for publicity in regard to these tj
id latter funds. tl
to Senator Gore proposes that thp joint jj
pe commission during July and ^uguet intovestigate the funds contributed, and then
al in November he would have the committee m
>s, resume its labors. g
p- The resolution was referred to the Com- tl

mitteo on Privileges and Elections. tl

kRALB, TUESDAY. «

MM!
HARBOR EXKIQ

I 4

>tate Engineer Reports to Legislah
on Needs ot Port

Here.

[special despatch to the- herald.]
Albany, N. Y., Monday..Improvemi

>f tlie port of New York to meet the gTc
ng requirements of commerce and
apldly Increasing size of transatlan
teamships Is recommended by the Sti
Engineer, John A. Bensel, In his rep
lubmltted to the Legislature to-night. 2
3ensel declares It Is Imperative that ]
>iers be extended so as to accommod;
he worldis largest vessels, and he favi
i commission whose duty should be
)lan pier and bulkhead lines as necess
lemands.
Mr. Bensel speaks, of the permission
eived from the United States gove:
nent for a temporary extension of 1
iler head line of Manhattan Isla:
vhioh "enabled Nei^ York city td ci
inue to be kble to offer the proper acco
nodatlons for the, largest steamsh
-float," and then says:.
"The commission of the State, a
ng in conjunction with one of like i
ure appointed by the Governor of N
ersey, is now at work mapping out n
>ier head lines for the harbor of N
fork, including that portion of the Sti
if New Jersey lying within the port
<Tew York. It will be the first work
he kind which has been done by
'tate of New York since the lines w<
iriginally established by the last Sti
Commission in 1855, and the changes wh:
lave Come by commercial developmi
ire such as to render it imperative ti
he commercial interests of the Sti
if New York, which practically represi
hose of the country, should have a co
nission with the power of the State
find it to plan piet i«nd -bulkhead lii
ind submit the. same, it is to be hop
Jon# with those of the New Jersey co
nisslonel-s, to the United States gove;
iefit officials for approval."
Mr. Bensjel deais at length with
>arge canal work and recommends leg
ation to prevent the pollution of bai
anal waters.' He believes that the p
iosed $750,000 dpm at Troy Should be bi
y the State and not by the federal. g<
rnment, as he believes the State She
lot Velinquish a single water right. It
he State Engineer's plan to have
unds derived from the use of water pev
long the canal applied to the retirem<
>f canal bonds.

*.l

APPROPRIATION OF
$25,384,562 - ASKE

Vith $950,462 Canal Fund Amoi
Is $478,111 Greater Than

Last Year.
[special despatch to the herald.]

Albany, N. Y., Monday..Assemblym
Vhitney, chairman of the Ways and Mes
lommittee, introduced the annual app
riation bill to-night. It carries a to
f $25,384,562.28, and to this should
dded the canal fund appropriation
950,462. This is! an increase of $47
11.38 over the appropriation bill li
ear.

Mr. Whitney explains that thle increi
3 due to Increased expenses incurred i
er provisions of laws of 1911. Some
nese are the Conservation Commissi
nd State Fire Marshal laws, the CN
torage law, increased judicial expense c

3 the election of additional Justices of 1
upr&me Court in the Firsll and Secc
istric.ts and increase in cost of charita
istitutions due to increase in populati
Included in this bill also are items tl
l other years have beeh carried in 1
upply bill. The total requests of the s<

ral departments were $27,479,477.74, exo
ive of thie canal fund.
The reduction of more than $2,000,000 v

lade by cutting out all proposed incrCai
l salaries and other items. The W£
nd Means Committee believes the fli
mount will not differ greatly from tl
liven Ml thie present bill.
The fight in the Assembly over din
omlnatlons was started to-night wh
kssemblyman Chilton, of Brooklyn, lnti
uced a State wide primary bill applyi
o all nominations and all elections
arty positions. With a few minor chanf
is the same as the Hinman-Green 1

f 1910. Mr. Chilton said to-night that
imuld insist on a hearing on the bill, a
hat It was not his .'intention to let it
llled by the'party bosses without a fig
Assemblyman Daha and Senator Sa
ritroduted the Short Ballot bill in be
ouses. It provides for an amendmt
o the constitution to give the GovCrr
he.right of appointment and removal
he minor State officers.
Assemblyman Parker introduced a 1
roviding that the reorganization of
allroads and all corporations under t
jrisdiction of the Public Service Co
lission must have the approval of 1
ommission. This bill is to meet the de
Ion of the Court of Appeals in the Th
.venue Railroad case.
Assemblyman Coffey introduced a 1
irected at the loan shark evil. The 1
as the approval of the Russell Ss
oundation.
Assemblyman Cuvillier's resolution
uesting New York's representatives
Congress to favor Postmaster Gene
litchoock's plan for the government ov

rshtp of telegraph lines went over un(
he rules.for one week.
Notice was filed of a contest over 1
eat of Myer Greenberg, Assemblym
rom the Tenth district of New Yo
laxim Birnkrant, republican, being 1
ontestant.
The appointments made by Goveri
>ix last week.C. Gordon Reel as Sup
utendent of Highways; George W. Dr
oil as State Fair Commissioner; Cal1
. Huson as Commissioner of Agric
ure, and Dr. James V. May as preside
f the Lunacy Commission.were cc
rmed without opposition.

NSURANCE STOCK
REGULATION URGE

lest to Catch Evil Plans Young, Sa
State Superintendent's

Report,
[special despatch to the herald.]

Albany, N. Y., Monday..Organlzati
f all insurance and insurance holdi

ompanies will be placed under the supi
ision of the Insurance Department if 1

legislature acts on the suggestion ma

y Mr. Hotchkiss, the Superintendent,
is forthcoming report.
"Evil or extravagant insurance pla
re caught best when caught youm
ijrs the report. "The people of this a

ther States have in recent years 1<
lore through stock purchases in conn<

on with promotions than they ha
trough the purchase of policies in un
able insurance companies."
In speaking of the life of mail ore

:ock selling houses and the "sucker list
ir. Hotchkiss says the operations ha
reatly decreased since 1910, but he thin
ie public should be protected still fi
ier. j

IAWJABY 23, 1312.

j SeekCause of

| Killed 4 Rc
Illinois Central, State Commisire

slon and Coroner Begin
Separate Inquiries.

NO WHITEWASH, IS WORD

9nt Family of J. T. Harahan Loses

>Wth0 $26,000 Through Lapsing of
ltlc Accident Policy.
ate
ort
^ [8PECIAL DESPATCH TO THE HERALD.]

Chicago, 111., Morfday..Three lnvestigathe
tlons were begun to-day to place responsibilityfor the rear-end collision of two

jrs Illinois Central Railroad passenger trains
near Kinmundy, 111., early this morning,
in which James T. Harahan, once presire-dent of the road, and three other proriirn-inent railroad men were killed and three
trainmen injured. Friends havfe rend,

jnj moved to Chicago the bodies of Mr. Haram-han and the other two from that city,
iP9 Frank O. Metcher, second vice president.

of the Rock Island Railroad, and Edward

ctla_ Beaucharrip Pierce, general counsel for

ew the Rock Island Railroad. The body of
ew the fourth victim, Eldridge E. Wright, of

^ Memphis, Tenm, vice president of the
of Rock island Bridge Company and a son

of of General Luke E. Wright, formerly Seetherataty of War, has been sent to that city.
ere The first investigation begun was that
ate the Coroner of Marlon county, Illinois,
ich who examined two witnesses and con5rvttinued the hearing until Friday that the
iat crew of the Panama Limited biay testify.
j,te The Illinois State Railroad and Wareanthouse Commission has begun an inquiry,
m_ but the major investigation was authorbe-ized by the Illinois Central Railroad ComieSPahy itself, to Start immediately at earned,paign, 111.
m- The trainmen injured in the 'tfreck are

rn- Robert Stuart, engine driver of the
Panama Limited, train No. 3, which'

the crashed into Mr. Melcher's private can

Is- attached to the rear end of the New Or-j
-ge leans Express, train No. 25; C. J. Bert,
ro- fireman of the Limited, ;and James Gil-
lilt bert, nreman or tne express.
3V- Mr. Melcher's private car was of wooden
aid construction and was demolished. The
is victims were sleeping in this car when the

the heavy engine, drawing a solid train of
ver steel sleeping cars, ploughed half way
snt through.

Four other occupants, Byron B. Curry,
secretary to Mr. Meloher; Thomas Busbee.
attorney for the Rock Island at Little
Rock, Ark., and two negro porters, es-1

Dcaped with bruises after being buried in
the debris. They were sleeping in the
front end of the car.
The bodies of the four victims were!

int mutilated. Mr. Wright was hurled through
four partitions witfiih the car. Mr. Harahanwas decapitated. His body was
thrown through the/roof of the car.
Those who will conduct the inquiry at

the invltatioh of the railroad and are
in addition to its own bxperts, representaantives of the Interstate Commerce Commismasiori, the Illinois aRllroad and Warehouse

ro- Commission, D. A. Goss, of the University
tal of Illinois, and G. L. Plttinger, a capitalist

of Centralia, 111.
uc "There will be no "whitewash," said r.

J. Foley, assistant general manager of
8,- the Illinois Central. "We "will go the

j,st limit to establish the blame. The Illinois
Central Railroad wishes to know the
truth and all of it."

136 The railroad undertakes the public iniu-quiry in pursuance of a policy adopted a
of year ago at the instance of W. L. Park,
ion vice president.
>ld Because Mr. Harahan had permitted ihis
lue accident insurance policy with the Aetna
:he Rife Insurance Company to lapse last year
md h'is family and beneficiaries will not be in
ble a position to collect the $26,000. The orion.glnal policy accumulated $1,000 each, and
lat Inasmuch as double damages are paid for
:he fatalities on railroads the estate could
SV- have claimed $26,000.
lu- .1

Mr. Haraban, Superstitious About
'as Wrecks, Invented Safety Device.

^ In the last days of his life, suddenly cut

lal short yesterday morning, as told exclulatsively in the New York Herald, James

T. Harahan had given close study to an

electrical automatity signal device for use
ietl on railways which would have rendered
r0* almost impossible th ecollision in which

the erstwhile Western railway president
to died. Personal Interest afnong the direettesjng personalities of all railroads In such

3111 devices1 has been aroused in the recent
he past by the railway injuries resulting in
n<J the death of Spencer Trask, a noted railbeway financier, and Samuel Spencer, presiht-dent of the Southern Railway-, and of
xe Mrs. Newman Erlo, wife of the president.
>th of the Pere Marquette Railroad.
5111 The death of Mr. Hairahan s the third
ior within a few years, which has brought
of home to men at the head of great railways

that they and those dearest to them are
sill no tabsolutely protected against railway
all accidents at present in spite of all the
he special care their journeyings receive
m- from the whole staff of employes on the
;he roads they use.
ci- The Electrical Board of Control of the
ird inter State Commerce Commission made

an extended test of the electrical device
Dill which Mr: Harahan was considering
Dill when he was killed. It has been inLgestalled for a yea ron the Tottenvilie

branch of the Staten Island Railroad
re-

___

DR. WILEY UPHELD
BY HOUSE INQUIRY:he

an

Report Commends President for RemovingG. P. McCabe as a Pure
®r- Food Referee.
isirin Herald Bureau, f

uj. No. 1,502 H Street, N. W., V
ant Washington, D. C., Monday. J
m. "Not guilty," is the verdict of the House,

Committee on Expenditures in tne uepartmentof Agriculture in the case of Dr.

Harvey W. Wiley, chief of the Bureau of
Chemistry, and his associates, who were

D charged with an attempt to evade the law
in the employment of Dr. H. H. Rusby, of
New York, as an expert chemist at $30 a

yS day. |
The unanimous report of the committee,1

made public to-day, takes a fling at the
methods heretofore prevailing In the administrationof the Pure Food law and
commends President Taft for his action in

on changing that method by eliminating from
ng the referee board George P. McCabe,
sr_ solicitor for the Department of Agriculture.On this subject the report says:.
ne "It is the opinion of your committee
-de that a board exercising functions such as

in are exercised by the referee board, its decisionsbeing given such far reaching
effects by the Secretary of Agriculture.

. ought not to rest on the authority of an
? executive order.
nd such a board be deemed necessary
)St or advisable in the administration of the
°c" Pure FOod law its authority should be ex'vepressly conferred, its scope and Jurisdlcre"tion clearly defined and the effect of its:

decisions declared, by act of Congress."
'eJ, Dr. Wiley To Be Guest of University
V£ C'luh of Brooklyn,
iks Dr. Harvey W. Wiley, chief government
.it- ahemiat, will be the guest of the University

Club of Brooklyn this evening at a, dinner

Wreck That j|j|||
lilroad Chiefs |

- . ^Jjjg
and when the federal board subjected it Law,
to a test a few months ago it worked
perfectly in 100 repetitions of each of 01

the tests. When it was first installed a; An
year ago its whole operation and ob- ileneif
servation was placed entirely in the aji30u
hnnOs nf envernment aesnts. Thev
managed it for three months and de- ,at?or

veloped and eliminated during that time undo
several faults which were attributed by wasl
them to imperfect construction of the ph(
parts atjd installator. of tl
It consists of electrical connections of i-a.ng<

the signal apparatus along the'road with the a
electrical connections In the locomotives work
of all trains, through a small third rail, habit
which is not "alive" except when trains piaca
are passing over it. The revolutions of ptetu
the locomotiVe wheels produce the electri-, with
cal power required to keep an electric,f
signal lamp lighted In the locomotive cab
so long as 'the track is clear and all signals ph^jareset accordingly. 1 mills

If a signal Is set against a train It Is
impossible for the train to run past it, even mint
though the drivyer be dead in 'his cab, for.^g
as the locomotive mechanism comes in was
connection with ihat from the stationery 110 p,
signal the latter operates to throw off the ^ja
power in the. cab, the light goes out, the have
air brakes are set and the air is utilized; L,aw
to blow an alarm whistle. farm!

Mr. Harahan was a very superstitious qih
man, one of his beliefs being that the ican
tapping of wood whenever he entered sj0ns
a railroad train was an effective means that
of averting disaster. This weakness be mills
displayed at all times, apparently with- petit
out being aware of the ingenuousness ia;boi
of the act, nor was he conscious of the been
smiles the procedure provoked among most
his fellow travellers. ts of
On his return to Chicago after a long jecte

railroad journey through the South, in ph*
the summer of 1905, the announcement ]902,
was made that Mr. Harahan, at that $49,00
time president of the Illinois Central 000 }i
Railroad, had just completed 250,000 was
miles of railroad travel since his in- was
curabency of the office of president. strik
Nearly every Chicago newspaper sent a rfk,
reporters to Mr. Harahan's residence, have
in Michigan avenue, to whom he nar- jr0
rated nis experiences wiinoai reserve, twee
"Have you ever been In a railroad ac- sevei

cident during your travels, Mr. Hara- ciubf
han?" asked a reported. decla
Mr. Harahan started perceptibly, then nt s

leaned over the edge of the sofa upon oper;
which he sat and rapped the window Engl
frame vigorously three times with his RjVe
knuckles. He then relighted his cigar n. e
and turned to the reporters, who were ton r

watching him curiously.
"I always rap wood when railroad ac- arM3

cidents are alluded' to in my presence," chathesaid smilingly. "I've never been in a stue:
railfoad accident, and if the rapping of Law
wood will prevent them I'm just weak ^he
enough to indulge in the practice. As abou
long as I continue the practice. I'm con- abou
vinced I'll escape harm."
No one can tell whether he rapped

wbod before entering the ill-fated train fill
upon which, in his first accident, he lost
his life.

Mr. Harahan Let $2<t,000 Accident Policy
Lapse Last Year. SfidS

[special despatch to the herald.]
Hartford, Conn., Monday..After carryinga $10,000 accident policy with the

Aetna Accident and Liability Company,
of this city, for three years, James T.
Harahan, formerly president of the IllinoisCentral Railroad, who was killed todayin a railroad wreck, which would have ^>re
meant double damages, permitted the cial
policy to lapse in April, 1911. Walter omy
Faxon, vice president .of the Aetna com-
pany, said to-night that had the policy
been in force his company would have been up b
ready to-morrow to send a check for $26,- sion'j
006 to the Harahan estate. The policy to C(.
accumulated $1,000 each year and it was
in force for three years. a SP*

Whit
to be held in the club house. Great in- consi
terest in the dinner has been aroused, par- mane

ttcularly because of the recent assertion In
of Dr. Wiley that Jamaica Bay oysters ful 1
are contaminated by sewage. Physicians tlie c
are particularly interested in what Dr. clallj
Wiley may have to say further about the until
Jamaica Bay oysters. s!der<

Urn

DEFENDS TOBACCO 5X
REORGANIZATION w

ond

Mr. Wickersham Before Senate Com- ^
mittee Asserts Settlement Subserves hav

Sund
the Public's Interests.

Washington, D. c. Monday..Attorney (JR|
General Wickersham declared to-day beforethe Senate Committee on Judiciary Com
that public interests have been subserved
and competition will be restored under the

reorganization plan of the Tobacco Trust,
adopted as the result of the decision of
the United States Supreme Court dlssolv- pjis
Ing the corporation. Amei
Mr. Wickersham was a witness before u8e r

the committee in executive session for to th
more than two hours and a half. He ex- mere

pressed the foregoing opinion when urged Chan
to give reasons why the government had of N
not appealed from the reorganization plans ,hat
approved by the Circuit court for the
Southern District of New York. Tne r

The Cumins bill, which would give to in- the L
dependent tobacco interests tjie right to t.hiB <

appeal the case from the Circuit Court to sires,
the United States Supreme Court, accord- He
Ing to the Attorney General, would be un- of tl
constitutional. It would put the lnde- Oana
pendants in the same position as if they for tl
were direct parties to the suit. In tl
Mr. Wickersham declared the bill an- vosse

tagonistic to the position of the Depart- be at
ment of Justice. He said he assumed en- The
tire responsibility for the failure to ap- ears
peal the Tobacco Trust case. mdtte

mi
Its BIG rami I
/ertior Foss May Place
\auper Labor" Proof BeforeFederal Officials.

ROPEANS MISLED, PLEA
ing Posters and Alluring Picture- ^

isplayed in Southern Hurope to
Lure Men to Lawrence.

fecial de8patch to the herald.]
wrencb, Mass., Monday..Unless the
Lawrence tnill strike, which began a y
ago Friday, when 25,000 operatives

[he woollen mills, is settled soon, the
al authorities may be hsked to lngatethe methods of the American
(ten Company in obtaining foreign
- to work ih its properties.
Dudley M. Homan, Secretary to

rnor Eugene N. Foes, has reported
e Governor after several daysi spent
lg the operatives ih Lawrence that
American Woolen Company, of which
William M. Wood is president, sent
ts all through Southern Europe seek- »

*

vbrkers for the inllls, that American
len Cohipahy advertising literature
distributed in every City, town Ahd
te of Southern Europe and that hun5of men and boys were procured in
way, who came across the ocean toI
lence and went to work in the mills
iuiii ?u.iv LU fu.fu ptfi ween.

immigration official has been in Law- *
> for several days gathering facta
t alleged violations of tihe contract
larts by the mill owners, and It Is

rstood that he will make a report to
ling-ton in a few days.
i Governor has been told that agents
he American Woolen Company a<r-

"

ed for moving picture shows at which
idvantages of coming to Lawrence to , ,<

'

In the mills was shown to the in- *

ants of Southern Europe. One of the
irds most extensively used showed a
re of the Wood mills in Lawrence
streams of laughing workmen pour'romthe doors, carrying handfuls of
bills to a bank across the street,

e is no bank in the vicinity of the

Italian, who was bayonetted by the
ia a few days ago and who is now in
Lawrence Hospital, declared that It
this picture that Induced him to come
awrence. .} 'C!£
ny of the striking operatives who
been working since they came to ,

rence for less than $6 a week have
lies of from five to nine children,
e of the arguments used by the AmerWoollenCompany against Con&resdinterference with the wol tariff was
taking the high protection from the
would expose them to unfair cornionwith mills that used the "pauper
of Europe. Figures which have

collected by Mr. Holman show thk>t
of the labor in the Lawrence mills
the class to which the oompany obd.

e American Woollen Company, In
was capitalized at approximately 40m

0,00d, and that year paid about $1,000,1dividends. In 1911 the capitalization,
about $60,000,000 and about $2,000,000
paid in dividends. Meantime, the

ers and State officials say, wages, as
suit of the importation of the labor,
been reduced.

Ilowing a day of frequent clashes benguardsmen and strikers, In which 1

ral strikers had their heads cut by f
3, Joseph Ettor, leader of the strike*
Lred to-night that If the trouble were
oon settled he would call out the
atives in every textile mill in New
and. If he does, this will affect Fall
r, Lowell, New Bedford, Manchester,
L and several other woollen and CotnanUfacturingCentres,
lliam D. Haywood, who, with Moyer
Pettlbonc, was acquitted of the

ge of assassinating Governor Frank
nenberg, of Idaho, is expected lm
renee next week to take charge of '

strike while Mr. Ettor is travelling
t the mill centres trying to bring
t a general shutdown.

TAFr FTTHHfll Tift.
u jl lm.fi a a 1aaavjl/i/c?

TTEP I NDORSEMENT
Points in Favor of Abolition, but

Has Not Officially 1
Urged Plan.

Herald Bureau, t
No. 1,502 H street, N. W. 1

Washington, D. C., Monday. J
sident Taft has not yet given his offlnddrsementto the plan of his EconCommi^sionto abolish the Revenue
»r Service and have its duties taken
y other departments. The commissrecommendation of this was sent

ingress last week by the President in

scial message, but it was said at the
;e House to-day Mr. Taft simply
ders the report an illustration of how
ijt might be saved. *

his message the President was care- J
o make no comment for or againet
[ueation, and he will not decide offl- ^B
r whether he believes the plan feasible
after the matter has been fully conJfflcially

the President believes tfct
to put the Revenue Cutter Servtsis

r the navy lias points in its favo». V
e Prisoner Band. Even unto the see- J

to ft arr the Apache Indians * V
prisoners of Uncle S'am. The landsI

needed now, so they will r^B
to he moved. Complete story in next V
ay's NEW YORK HERALD.

SES FREE USE OF CANAL ^
missioner of Navigation Again
Appeals for Rights of AmericanVessels.

HeRAI,D BrREATT, V
No. 1,602 H Street, N. W., 1

Washington, D. C., Monday. J
reason for recommending that

lean vessels should be allowed free
>f the Panama Canal were explained
e House Interstate and Foreign Com-

' ^
e Committee to-day by Eugene Tyler
iberlain, United States Commissioner
avigation. The Commissioner said
foreign nations paid subsidies to
vessels and no treaty into whiah

inited States has entered can prevent
jountry from doing the same If it desaid

European countries remit part M
ie tolls to vessels using the Suez v
1 and may be expected to do the same a
leir vessels using the Panama Canal,
lat case he thought the American
Is, paying the regular tolls, would
a great disadvantage.

«e arguments fell on unresponsive
as far ae the majority of tiie comewere concerned.


